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ÁStructure versus Contingency

ÁThe Gold Standard (in theory and interwar practice)

ÁInterwar Tariff Agreements
Á(US) Smoot-Hawley Tariff Act (June 1930)
Á1932 Ottawa Agreements (British Imperial Preference)
ÁÂÌÁÍÅÄ ÆÏÒ ȰÂÅÇÇÁÒ ÔÈÙ ÎÅÉÇÈÂÏÒȱ ÐÏÌÉÃÉÅÓ

ÁInterwar Trade and Financial Agreements
Á1934 Reciprocal Trade Agreements Act (RTAA)
Á1936 Tripartite Monetary Agreement (US, UK, France)

ÁPoint IV of the Atlantic Charter (August 1941) leads to  Article VII of the 
Lend-Lease Act (1942)



Á.Å× $ÅÁÌ ÉÎÆÌÕÅÎÃÅÓȠ ȰÆÒÅÅÄÏÍȱ

ÁHarry Dexter White (US);
ÁJohn Maynard Keynes (UK)

Á44 nations
ÁEstablished the IMF , IBRD, and the 
Ȱ"ÒÅÔÔÏÎ 7ÏÏÄÓ ÓÙÓÔÅÍȱ

ÁSoviet participation (US loan to?)
ÁDomestic Politics
ÁOpposed by many US bankers, 
and by UK imperialists
ÁSupported by US labor and 
other interest groups



ÁCentral Dilemma:  How to combine domestic economic goals (social 
welfare and full employment) with stable exchange rates and open 
international trade?

ÁBretton Woods Agreements:  
ÁFix currencies to the US Dollar, itself pegged to gold (at $35/ounce)
ÁThe IMF (International Monetary Fund) would:
Áregulate this system
Áprovide a source of funds to relieve temporary balance-of-
payments difficulties

ÁThe IBRD (International Bank for Reconstruction and Development)-
attractive to participants but less important to BW planners
ÁThe US plays a central role:
ÁIt puts up most of the money and has an effective veto
ÁIMF and IBRD HQs are in Washington, DC



ÁFlourishes  from 1959 (European convertibilty) to 1973 

ÁPaired with GATT (General Agreement on Tariffs and Trade, 1947)
ÁThis more ambitious effort for an International Trade Organization 
fails when the US Congress fails to ratify by 1950

ÁIMF (and the IBRD) are weak and undercapitalized during the early Cold 
War years.  Direct US economic (Marshall Plan) and military aid are more 
ÉÍÐÏÒÔÁÎÔ ÉÎ ÓÅÔÔÉÎÇ ÕÐ ÔÈÉÓ Ȱ"ÒÅÔÔÏÎ 7ÏÏÄÓ ÓÙÓÔÅÍȱ

Á&ÒÏÍ ȰÄÏÌÌÁÒ ÇÁÐȱ ÔÏ ÔÈÅ %ÕÒÏÐÅÁÎ ÅÃÏÎÏÍÉÃ ÍÉÒÁÃÌÅ ÁÎÄ ȰÄÏÌÌÁÒ ÇÌÕÔȱ
ÁUS balance of payments deficits in the 1950sɂprovided liquidity
Áthe Triffin Dilemma (1960)- possible run on the dollar
Á1965- DeGaulle begins converting French US$ reserves into gold

ÁPost-1973- Switch to a floating system ends the Bretton Woods system
ÁÅÎÄ ÏÆ Á ȰÇÏÌÄÅÎ ÁÇÅȱȩ



ÁUS to UK- $3.75 billion; Canada to UK $CDN 1.25 billion
Á2% interest, repayable over 50 years, with a waiver clause
ÁFinal settlement of Lend-Lease and Mutual Aid claims
ÁFinally repaid by UK at the end of last year (2006)
ÁUK ÇÏÖÎȭÔwould ratify Bretton Woods in exchange for the US loan

Á4ÈÅ ȰÓÔÒÉÎÇȱ
ÁSterling convertibility by 1947

ÁBritish reactions (to the US loan)
Á"ÅÖÉÎȡ   Ȱ7Å ÁÒÅ ÉÎ 3ÈÙÌÏÃËȭÓ ÈÁÎÄÓȱ
Á(In 2007- ""#Φ ÒÁÎ Ȱ-ÏÒÔÇÁÇÅÄ ÔÏ ÔÈÅ 9ÁÎËÓȱ ÄÏÃÕÍÅÎÔÁÒÙɊ

ÁUS aims- (Will Clayton, etc.)- Breaking down British protectionism; 
underestimated true state of British weakness



ÁRepublicans gain Congress in 1946 
midterm elections
ÁȰ(ÁÄ %ÎÏÕÇÈȩȱ
ÁȰ(Ï× ÁÂÏÕÔ ÓÏÍÅ ÍÅÁÔȩȱȾ/0!

ÁHarsh 1947 European winter

ÁSterling convertibility fails after six 
weeks
Á"ÒÉÔÁÉÎ ÆÁÃÅÓ Á ȰÆÉÎÁÎÃÉÁÌ $ÕÎËÉÒËȱ
ÁBritain ends aid for Greece and 
Turkey, leads to the Truman Doctrine

Á!ÃÈÅÓÏÎȭÓ -ÉÓÓÉÓÓÉÐÐÉ ÓÐÅÅÃÈ



ÁHarvard , 5 June 1947
ÁȰÔÒÉÁÌ ÂÁÌÌÏÏÎȱ ÍÏÒÅ ÔÈÁÎ Á ȰÐÌÁÎȱ

Á~$13 billion (passed in March 1948)

Á/ÐÅÎ ÔÏ ÁÌÌ %ÕÒÏÐÅÁÎÓȟ ÂÕÔȣ

ÁLeads Soviets to re-form COMINFORM

ÁOpposed by Henry Wallace

ÁMore symptom of or cause of Cold War?



ÁNot just $, but an attempt to change 
European business practices

ÁExtent of European initiative?

ÁAccompanied by a film campaign in Europe
ÁȰ3ÅÌÌÉÎÇ $ÅÍÏÃÒÁÃÙȱ ÅØÈÉÂÉÔ ɉΤΡΡΧ-06)

ÁGenerally positive popular memory
Á#ÁÌÌÓ ÆÏÒ ÎÅ× Ȱ-ÁÒÓÈÁÌÌ ÐÌÁÎÓȱ



1953 Harry Dexter White case

Time, 23 November 1953

άIn fact, the political climate of the 

Roosevelt and first Truman Administrations 
was the real weight of the case against the 
Democratic leaders. Political climate is 
manmade. The moral confusion that marked 
the Roosevelt Administration made it 
possible for White & Co. to attain great 
power. That this confusion still exists is 
evidenced by Truman's continued refusal to 
accept the meaning of the White case.

Nobody would accuse Roosevelt or Truman 
of disloyalty. What they were accused of was 
creating and maintaining a political climate 

in which treason flourished.έ



ÁEarly Post-WWII and Cold War years set up key structures for current 
economic system

ÁEconomic and financial policies becomes subordinated to the Cold War
ÁRise in importance of defense spending (Ike-ȰÍÉÌÉÔÁÒÙ-industrial 
ÃÏÍÐÌÅØȱ

ÁGradual evolution in financial and trading agreements among countries

ÁEffects of Cold War anticommunism on policymaking

ÁLimits of American power- Britain enacts convertibility on its own terms; 
GATT led system is not one of fully free trade, etc. 


